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Mail Stop Box 16 
Commissioner for Patents 
Box 1450 

Alexandria, VA 22313-1450 
Dear Sir: 

Randi Flamenbaum, a paralegal with the firm of Greenberg Traurig. On 
August 15, 2006 filed a response to an April 20,2006 office action. 

Attached please find a copy of a recent deposit account statement from the 
deposit account of Greenberg Traurig Account number 501561. This statement shows 
that on August 16, 2006 duplicate fees in the amount of $1200.00 for payment of excess 
independent claims fees were taken out of our deposit account as it relates to U.S. 
Application 09/845,415 and the response that was filed on August 15, 2006. 

The amendment to the office action was filed electronically. A copy of 
this response is also submitted for your reference. In our Electronic Mail certificate we 
noted that we authorize to charge deposit account 501561 the amount of $1200.00. In 
filing the response electronically a fee transmittal comes up when you have fees that are 
due for a response. This automatic fee transmittal calculated both the $1200.00 for excess 
independent claims and the $120 for extension of time. 

We are new to filing responses electronically and didn't realize that the 
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people processing the electronic responses would submit charges based not only on the 
certificate of electronic mail but also for the automatic fee transmittal that comes up when 
you submit your response. 

We no longer mention fees in transmittal electronic mail certificates to 
avoid duplicate funds being taken from our deposit account 501561. 

We respectfully request that you credit deposit account 501561 for 
$1200.00 charge. 

Respectfully submitted, 
GREENBERG TRAURIG, LLP. 



By: 



Barry J. Schindler 

Dated: October 25, 2006 

CORRESPONDENCE: 

Barry J. Schindler, Esq. 
GREENBERG TRAURIG LLP 

Met Life Building 
200 Park Avenue, 34th Floor 
New York, New York 10166 
Phone: 212-801-2244 
Fax: 212-801-6400 
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AMENDMENT IN RESPONSE TO APRIL 20. 2006 OFFICE ACTION 

Mail Stop Amendment 
Commissioner for Patents 
Box 1450 

Alexandria, VA 22313-1450 



Dear Sir: 



INTRODUCTORY COMMENTS- 



This Amendment is filed in reply to the Office Action issued by the U.S. Patent and 
Trademark Office on April 20, 2006 in connection with the above-identified patent application. 
The April 20, 2006 Office Action provided a period of 3 months in which to file a response, i.e., 
by July 20, 2006. A petition for a one-month extension of time is being filed herewith. 
Accordingly, a reply to the April 20, 2006 Office Action is now due August 20, 2006 and this 
Amendment is being timely filed. 
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AMENDMENTS TO THE CLAIMS : 

This listing of claims will replace all prior versions, and listings, of claims in the 
application. 

Listing Of Claims: 

1-4. (Cancelled) 

5. (Currently Amended) The A method of claim 4 , for ranking relative risk of a plurality of 
transactions, wherein each of the transactions has associated therewith a plurality of variables, 
comprising: 

assigning a value to each of the variables associated with each of the transactions; 

aggregating the values assigned to each of the variables on a transaction by transaction 
basis to produce an aggregate risk level for each transaction; and 

ranking each of the transactions relative to one another based upon the aggregate risk level 
corresponding to each transaction; 

wherein the step of assigning a value to each of the variables associated with each of the 
transactions further comprises assigning a normalized risk factor value to each of the variables 
associated with each of the transactions based upon a raw value associated with each of the 
variables of each of the transactions and wherein the step of aggregating the values assigned to 
each of the variables on a transaction by transaction basis to produce an aggregate risk level for 
each transaction further comprises aggregating the normalized risk factor values assigned to each 
of the variables on a transaction by transaction basis to produce an aggregate risk level for each 
transaction; 

wherein each value is normalized to a predetermined normalization range; 
wherein the predetermined normalization range is between 0 to 1, inclusive; and 
wherein each variable has associated therewith an operational tolerance and the normalized 
risk factor value for each variable is calculated using the formula: 

RF = %*{e xip -1) 

ny-fsl\1203444vOI 2 



where RF= the normalized risk factor value, £ = 0.5819767069, e = 2.718182818, x = the raw 
value of the variable, and (3 = the operational tolerance of the variable. 

6. (Original) The method of claim 5, wherein each variable is selected from the group of 
quantitative variables and qualitative variables, wherein each variable which is a quantitative 
variable has associated therewith a raw value corresponding to an actual quantitative value, and 
wherein each variable which is a qualitative variable has associated therewith a raw value 
corresponding to a value selected from a predetermined qualitative value range. 

7. (Original) The method of claim 6, wherein the predetermined qualitative value range is 
between 1 to 10, inclusive. 

8. (Original) The method of claim 6, wherein each quantitative variable is selected from the 
group including: elapsed time, historical volatility, deviation from average volatility, mark-to- 
market, trader error ratio, sales error ratio, frequency of notional, outgoing confirm delay/elapsed 
time, time to settlement cutoff, and fail recovery time. 

9. (Original) The method of claim 6, wherein each qualitative variable is selected from the 
group including: client sensitivity, execution method, client operating infrastructure, incoming 
confirm method, outgoing confirm method, internal credit rating, potential OD rates, payment 
instruction precedence, regulatory risk, master agreement (provisions for netting), country 
operating infrastructure, liquidity risk, template precedence, and product complexity. 

10. (Currently Amended) The A method of claim 2, for ranking relative risk of a plurality 
of transactions, wherein each of the transactions has associated therewith a plurality of variables, 
comprising: 

assigning a value to each of the variables associated with each of the transactions; 

aggregating the values assigned to each of the variables on a transaction by transaction 
basis to produce an aggregate risk level for each transaction; and 

ranking each of the transactions relative to one another based upon the aggregate risk level 
corresponding to each transaction; 

wherein the step of assigning a value to each of the variables associat ed with each of the 

ny-t'sl\1203444v01 3 



transactions further comprises assigning a normalized risk factor value to each of the variables 
associated with each of the transactions based upon a raw value associated with each of the 
variables of each of the transactions and wherein the step of aggregating the values assigned to 
each of the variables on a transaction by transaction basis to produce an aggregate risk level for 
each transaction further comprises aggregating the normalized risk factor values assigned to each 
of the variables on a transaction by transaction basis to produce an aggregate risk level for each 
transaction; and 

wherein the step of aggregating the normalized risk factor values assigned to each of the 
variables on a transaction by transaction basis to produce an aggregate risk level for each 
transaction further comprises aggregating the normalized risk factor values using the 
formula: 

where AR= the aggregate risk level, w j means the weights of the "j"th variable at time 
"t", and jgj means the normalized risk factor value of the "j"th variable at time "t". 

1 1 . (Currently Amended) The method of claim 4- 5, wherein the transactions are ranked 
relative to one another in descending order of aggregate risk level. 

12. (Currently Amended) The method of claim 4- 5, wherein the transactions are ranked 
relative to one another in ascending order of aggregate risk level. 

13. (Currently Amended) The method of claim 4- 5, wherein the risk is operational risk. 
14-17. (Cancelled) 

1 8. (Currently Amended) The A method of claim 17, for ranking relative risk of a plurality 
of transactions, wherein each of the transactions has associated therewith a plurality of events and 
each of the events has associated therewith at least one variable, comprising; 

assigning a value to each of the variables associated with each of the transactions: 
aggregating the values assigned to each of the variables of each event of each transaction to 
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produce a by event aggregate risk level for each event of each transaction; 

aggregating the by event aggregate risk levels of each transaction to produce a by 
transaction aggregate risk level for each transaction; and 

ranking each of the transactions relative to one another based upon the by transaction 
aggregate risk level corresponding to each transaction; 

wherein the step of assigning a value to each of the variables associated with each of the 
transactions further comprises assigning a normalized risk factor value to each of the variables 
associated with each of the transactions based upon a raw value associated with each of the 
variables of each of the transactions and wherein the step of aggregating the values assigned to 
each of the variables of each event of each transaction to produce a by event aggregate risk level 
for each event of each transaction further comprises aggregating the normalized risk factor values 
assigned to each of the variables of each event of each transaction to produce a by event aggregate 
risk level for each event of each transaction; 

wherein each value is normalized to a predetermined normalization range; 

wherein the predetermined normalization range is between 0 to 1, inclusive; and 

wherein each variable has associated therewith an operational tolerance and the normalized 
risk factor value for each variable is calculated using the formula: 

RF = Zm{e x ' p -\) 

where RF= the normalized risk factor value, £ = 0.5819767069, e - 2.718182818, x = the raw 
value of the variable, and p = the operational tolerance of the variable. 

19. (Original) The method of claim 18, wherein the operational tolerance associated with a 
given variable of a given event varies in dependence upon the given event of the transaction. 

20. (Original) The method of claim 1 9, wherein each variable is selected from the group of 
quantitative variables and qualitative variables, wherein each variable which is a quantitative 
variable has associated therewith a raw value corresponding to an actual quantitative value, and 
wherein each variable which is a qualitative variable has associated therewith a raw value 
corresponding to a value selected from a predetermined qualitative value range. 
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21 . (Original) The method of claim 20, wherein the predetermined qualitative value range 
is between 1 to 10, inclusive. 

22. (Original) The method of claim 20, wherein each quantitative variable is selected from 
the group including: elapsed time, historical volatility, deviation from average volatility, mark-to- 
market, trader error ratio, sales error ratio, frequency of notional, outgoing confirm delay/elapsed 
time, time to settlement cutoff, and fail recovery time. 

23. (Original) The method of claim 20, wherein each qualitative variable is selected from 
the group including: client sensitivity, execution method, client operating infrastructure, incoming 
confirm method, outgoing confirm method, internal credit rating, potential OD rates, payment 
instruction precedence, regulatory risk, master agreement (provisions for netting), country 
operating infrastructure, liquidity risk, template precedence, and product complexity. 

24. (Currently Amended) The A method of claim 15, for ranking relative risk of a p lurality 
of transactions, wherein each of the tra n sactions has associated therewith a plurality of events and 
each of the events has associated therewith at least one variable, comp rising: 

assigning a value to each of t he variables associated with each of the transactions: 

aggregating the values assign ed to each of the variables of each event of each transaction to 
produce a by event aggr egate risk level for each event of each transaction: 

aggregating the by event aggr egate risk levels of each transaction to produce a bv 
tra nsaction aggregate risk level for each transaction: and 

ranking each of the transactio ns relative to one another based upon the bv transaction 
aggregate risk level corresponding to each transaction: 

wherein the step of assigning a value to each of the variables associated with each of the 
transaction s further comprises assigning a normalized risk factor value to each of the variables 
associate d with each of the transactions based upon a raw value associated with each of the 
variables o f each of the transactions and wherein the step of aggregating the values assigned to 
each of th e variables of each event of each transaction to produce a by event aggregate risk level 
for each ev ent of each transaction further comprises aggregating the normalized risk factor values 
assigned to each of the variables of each event of each transaction to produce a by event aggregate 
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risk level for each event of -each transaction; and 

wherein the step of aggregating the normalized risk factor values assigned to each of the 
variables of each event of each transaction to produce a by event aggregate risk level for each 
event of each transaction further comprises aggregating the normalized risk factor values using, the 
formula: 

EAR = Y j wj" •R['' 

where EAR= the by event aggregate risk level, j-j means the weights of the "j"th variable on the 
"i"th event at time "t", and gjJ means the normalized risk factor value of the "j"th variable on 
the "'i"th event at time "t" and wherein the step of aggregating the by event aggregate risk levels of 
each transaction to produce a by transaction aggregate risk level for each transaction further 
comprises aggregating the normalized risk factor values and the by event aggregate risk levels 
using the formula: 

tar =1L z< *^/ ; ' 

where TAR= the transaction aggregate risk level, w jj means the weights of the "j"th variable 

on the "i"th event at time "t", and j^jj means the normalized risk factor value of the "j"th 

variable on the "i"th event at time "t". 

25. (Currently Amended) The method of claim 44 J_8, wherein the transactions are ranked 
relative to one another in descending order of transaction aggregate risk level. 

26. (Currently Amended) The method of claim 44 18, wherein the transactions are ranked 
relative to one another in ascending order of transaction aggregate risk level. 

27. (Currently Amended) The method of claim 44 18, wherein each event of each 
transaction is selected from the group including: a) order match; b) broker verification; c) financial 
confirmation; d) settlement confirmation; and e) terms confirmation. 
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28. (Currently Amended) The method of claim 4-4 J_8, wherein the risk is operational risk. 
29-32. (Cancelled) 

33. (Currently Amended) T-he A software program of claim 32, for ranking relative risk of 
a plurality of transactions, wherein each of the transactions has associated therewith a plurality of 
variables, comprising: 

means for assigning a value to each of the variables associated with each of the 
transactions; 

means for aggregating the values assigned to each of the variables on a transaction by 
transaction basis to produce an aggregate risk level for each transaction; and 

means for ranking each of the transactions relative to one another based upon the aggregate 
risk level corresponding to each transaction; 

wherein the means for assigning a value to each of the variables associated with each of the 
transactions further comprises means for assigning a normalized risk factor value to each of the 
variables associated with each of the transactions based upon a raw value associated with each of 
the variables of each of the transactions and wherein the means for aggregating the values assigned 
to each of the variables on a transaction by transaction basis to produce an aggregate risk level for 
each transaction further comprises means for aggregating the normalized risk factor values 
assigned to each of the variables on a transaction by transaction basis to produce an aggregate risk 
level for each transaction; 

wherein each value is normalized to a predetermined normalization range; 

wherein the predetermined normalization range is between 0 to 1, inclusive; and 

wherein each variable has associated therewith an operational tolerance and the normalized 
risk factor value for each variable is calculated using the formula: 

RF = ^(e x/fi -1) 

where RF= the normalized risk factor value, £ = 0.5819767069, e = 2.718182818, x = the raw 
value of the variable, and J3 = the operational tolerance of the variable. 
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34. (Original) The software program of claim 33, wherein each variable is selected from 
the group of quantitative variables and qualitative variables, wherein each variable which is a 
quantitative variable has associated therewith a raw value corresponding to an actual quantitative 
value, and wherein each variable which is a qualitative variable has associated therewith a raw 
value corresponding to a value selected from a predetermined qualitative value range. 

35. (Original) The software program of claim 34, wherein the predetermined qualitative 
value range is between 1 to 10, inclusive. 

36. (Original) The software program of claim 34, wherein each quantitative variable is 
selected from the group including: elapsed time, historical volatility, deviation from average 
volatility, mark-to-market, trader error ratio, sales error ratio, frequency of notional, outgoing 
confirm delay/elapsed time, time to settlement cutoff, and fail recovery time. 

37. (Original) The software program of claim 34, wherein each qualitative variable is 
selected from the group including: client sensitivity, execution method, client operating 
infrastructure, incoming confirm method, outgoing confirm method, internal credit rating, 
potential OD rates, payment instruction precedence, regulatory risk, master agreement (provisions 
for netting), country operating infrastructure, liquidity risk, template precedence, and product 
complexity. 

38. (Currently Amended) The A software program e^W^ foj-nmk^^ 

^^^^ 
variables, comp rising- 

transactions: 

^^^^^ 

^^^^ each transaction- an H 

risk level corresponding to each transaction- 

^^^^ with each of the 
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variables associated with each of th e transactions based upon a raw value associated with each of 
the variab les of each of the transactions and wherein the means for aggregating the values assigned 
to each of the variables on a tr ansaction by transaction basis to produce an aggregate risk level for 
each transaction further compris e s means for aggregating the normalized risk factor values 
assigned to each of the variables on a transaction by transaction basis to produce an aggregate risk 
level for each transaction; and 

wherein the means for aggregating the normalized risk factor values assigned to each of the 
variables on a transaction by transaction basis to produce an aggregate risk level for each 
transaction further comprises means for aggregating the normalized risk factor values using the 
formula: 

where AR= the aggregate risk level, w j means the weights of the "j"th variable at time 
"t", and R j means the normalized risk factor value ofthe"j"th variable at time "t". 

39. (Currently Amended) The software program of claim 29 33, wherein the transactions 
are ranked relative to one another in descending order of aggregate risk level. 

40. (Currently Amended) The software program of claim 29 33, wherein the transactions 
are ranked relative to one another in ascending order of aggregate risk level. 

41. (Currently Amended) The software program of claim 29 33, wherein the risk is 
operational risk. 

42-45. (Cancelled) 

46. (Currently Amended) The A software program of claim 45, for ranking relative risk of 
a plurality of transactions, wherein ea c h of the transactions has associated therewith a plurality of 
events and each of the events has asso c iated therewith at least one variable, comp rising: 

means for assigning a value t o each of the variables associated with each of the 
transactions: 
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means for aggregating the values assigned to each of the variables of each event of each 
transaction to produce a by event aggregate risk level for each event of each transaction: 

means for aggregating the by event aggregate risk levels of each transaction to produce a by 
transaction aggregate risk level for each transaction: and 

means for ranking each of the transactions relative to one another based upon the by 
transaction aggregate risk level corresponding to each transaction; 

wherein the means for assigning a value to each of the variables associated with each of the 
transactions further co mprises means for assigning a normalized risk factor value to each of the 
variab les associated with each of the transactions based upon a raw value associated with each of 
the variab les of each of the transactions and wherein the means for aggregating the values assigned 
to each of the variables of each event of each transaction to produce a by event aggregate risk level 
for eac h event of each transaction further comprises means for aggregating the normalized risk 
factor values assigned to e ach of the variables of each event of each transaction to produce a bv 
event aggregate risk level for each event of each transaction: 

wherein each value is normalized to a predetermined normalization range: 

wh erein the predetermined normalization range is between 0 to 1, inclusive: and 

wherein each variable has associated therewith an operational tolerance and the normalized 
risk factor value for each variable is calculated using the formula: 



RF = ^(e xip -1) 

where RF= the normalized risk factor value, £ = 0.5819767069, e - 2.718182818, x = the raw 
value of the variable, and p = the operational tolerance of the variable. 

47. (Original) The software program of claim 46, wherein the operational tolerance 
associated with a given variable of a given event varies in dependence upon the given event of the 
transaction. 



48. (Original) The software program of claim 47, wherein each variable is selected from 
the group of quantitative variables and qualitative variables, wherein each variable which is a 
quantitative variable has associated therewith a raw value corresponding to an actual quantitativi 
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value, and wherein each variable which is a qualitative variable has associated therewith a raw 
value corresponding to a value selected from a predetermined qualitative value range. 



49. (Original) The software program of claim 48, wherein the predetermined qualitative 
value range is between 1 to 10, inclusive. 

50. (Original) The software program of claim 48, wherein each quantitative variable is 
selected from the group including: elapsed time, historical volatility, deviation from average 
volatility, mark-to-market, trader error ratio, sales error ratio, frequency of notional, outgoing 
confirm delay/elapsed time, time to settlement cutoff, and fail recovery time. 

51. (Original) The software program of claim 48, wherein each qualitative variable is 
selected from the group including: client sensitivity, execution method, client operating 
infrastructure, incoming confirm method, outgoing confirm method, internal credit rating, 
potential OD rates, payment instruction precedence, regulatory risk, master agreement (provisions 
for netting), country operating infrastructure, liquidity risk, template precedence, and product 
complexity. 

52. (Currently Amended) The A software program of claim 13, for ranking relative risk of 
a plurality of transactions, wherein each of the transactions has associated therewith a plurality of 
events and ea ch o f the events has associated therewith at least one variable, comp risinp: 

me ans for assigning a value to each of the variables associated with each of the 
transactions: 

means for aggreg ating the values assigned to each of the variables of each event of each 
transaction to produce a by event aggre gate risk level for each event of each transaction: 

means for aggregating the by event aggregate risk levels of each transaction to p roduce a hv 
transaction aggregate ris k level for each transaction: and 

means for ranking each of the transactions relative to one another based upon the hv 
transaction aggregate ri sk level corresponding to each transaction; 

wherein the mea ns for assigning a value to each of the variables associated with each of the 
transactions further comprises means for a s signing a normalized risk factor value to each of the 
variables associated with each of the trans a ctions based upon a raw value associated with each of 
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the variables of each of the -transactions and wherein the means for aggregating the values assigned 
to each of the variables of each event of each transaction to produce a by event aggregate risk level 
for each event of each transaction further comprises means for aggregating the normalized risk 
factor values assigned to each of the variables of each event of each transaction to produce a by 
event aggregate risk level for each event of each transaction; and 

wherein the means for aggregating the normalized risk factor values assigned to each of the 
variables of each event of each transaction to produce a by event aggregate risk level for each 
event of each transaction further comprises means for aggregating the normalized risk factor 
values using the formula: 

EAR = ^wf'' •Rf J 



where EAR= the by event aggregate risk level, _/;,• means the weights of the "j"th variable on the 
"i"th event at time "t", and means the normalized risk factor value of the "j"th variable on 
the "i"th event at time "t" and wherein the means for aggregating the by event aggregate risk levels 
of each transaction to produce a by transaction aggregate risk level for each transaction further 
comprises means for aggregating the normalized risk factor values and the by event aggregate risk 
levels using the formula: 

where TAR= the transaction aggregate risk level, W J;> means the weights of the "j"th 
variable on the "i"th event at time "t", and j^ju means the normalized risk factor value 
of the "j"th variable on the "F'th event at time "t". 

53. (Currently Amended) The software program of claim 42 46, wherein the transactions 
are ranked relative to one another in descending order of transaction aggregate risk level. 
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54. (Currently Amended) The software program of claim 43 46, wherein the transactions 
are ranked relative to one another in ascending order of transaction aggregate risk level. 

55. (Currently Amended) The software program of claim 43 46, wherein each event of each 
transaction is selected from the group including: a) order match; b) broker verification; c) financial 
confirmation; d) settlement confirmation; and e) terms confirmation. 

56. (Currently Amended) The software program of claim 43 46, wherein the risk is 
operational risk. 

57-60. (Cancelled) 

61. (Currently Amended) The A system of claim 60, for ranking relative risk of a plurality 
of transactions, wherein each of the transactions has associated therewith a plurality of variables, 
comprising: 

memory means for storing a software program; 

and processing means for processing the software program; 

wherein the software program includes: 

means for assigning a value to each of the variables associated with each of the 
transactions; 

means for aggregating the values assigned to each of the variables on a transaction by 
transaction basis to produce an aggregate risk level for each transaction; and 

means for ranking each of the transactions relative to one another based upon the aggregate 
risk level corresponding to each transaction; 

wherein the means for assigning a value to each of the variables associated with each of the 
transactions further comprises means for assigning a normalized risk factor value to each of the 
variables associated with each of the transactions based upon a raw value associated with each of 
the variables of each of the transactions and wherein the means for aggregating the values assigned 
to each of the variables on a transaction by transaction basis to produce an aggregate risk level for 
each transaction further comprises means for aggregating the normalized risk factor values 
assigned to each of the variables on a transaction by transaction basis to produce an aggregate risk 
level for each transaction; 
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wherein each value'is normalized to a predetermined normalization range: 
wherein the predetermined normalization range is between 0 to 1, inclusive; and 
wherein each variable has associated therewith an operational tolerance and the normalized 
risk factor value for each variable is calculated using the formula: 

RF = $*(e xip -1) 

where RF= the normalized risk factor value, £ = 0.5819767069, e = 2.718182818, x = the raw 
value of the variable, and fi = the operational tolerance of the variable. 

62. (Original) The system of claim 61, wherein each variable is selected from the group of 
quantitative variables and qualitative variables, wherein each variable which is a quantitative 
variable has associated therewith a raw value corresponding to an actual quantitative value, and 
wherein each variable which is a qualitative variable has associated therewith a raw value 
corresponding to a value selected from a predetermined qualitative value range. 

63. (Original) The system of claim 62, wherein the predetermined qualitative value range is 
between 1 to 10, inclusive. 

64. (Original) The system of claim 62, wherein each quantitative variable is selected from 
the group including: elapsed time, historical volatility, deviation from average volatility, mark-to- 
market, trader error ratio, sales error ratio, frequency of notional, outgoing confirm delay/elapsed 
time, time to settlement cutoff, and fail recovery time. 

65. (Original) The system of claim 62, wherein each qualitative variable is selected from 
the group including: client sensitivity, execution method, client operating infrastructure, incoming 
confirm method, outgoing confirm method, internal credit rating, potential OD rates, payment 
instruction precedence, regulatory risk, master agreement (provisions for netting), country 
operating infrastructure, liquidity risk, template precedence, and product complexity. 

66. (Currently Amended) The A system of claim 58, for ranking relative risk of a plurality 
of trans actions, wherein each of the transactions has associated therewith a plurality of variables- 
comprising: 
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memory means for storing a software program; 

and processing means for processing the software program; 

wherein the software program includes: 

means for assigning a value to each of the variables associated with each of the 
transactions; 

means for aggregating the values assigned to each of the variables on a transaction by 
transaction basis to produce an aggregate risk level for each transaction; and 

means for ranking each of the transactions relative to one another based upon the aggregate 
risk level corresponding to each transaction; 

wherein the means for assigning a value to each of the variables associated with each of the 
transactions further comprises means for assigning a normalized risk factor value to each of the 
variables associated with each of the transactions based upon a raw value associated with each of 
the variables of each of the transactions and wherein the means for aggregating the values assigned 
to each of the variables on a transaction by transaction basis to produce an aggregate risk level for 
each transaction further comprises means for aggregating the normalized risk factor values 
assigned to each of the variables on a transaction by transaction basis to produce an aggregate risk 
level for each transaction; and 

wherein the means for aggregating the normalized risk factor values assigned to each of the 
variables on a transaction by transaction basis to produce an aggregate risk level for each 
transaction further comprises means for aggregating the normalized risk factor values using the 
formula: 

ar = Y j wj • r; 

where AR= the aggregate risk level, w j means the weights of the "j"th variable at time 
"t", and ftj means the normalized risk factor value of the "j"th variable at time "t". 

67. (Currently Amended) The system of claim #7 6_i, wherein the transactions are ranked 
relative to one another in descending order of aggregate risk level. 



68. (Currently Amended) The system of claim £7 6JL, wherein the transactions are ranked 
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relative to one another in ascending order of aggregate risk level. 

69. (Currently Amended) The system of claim 51 6J_, wherein the risk is operational risk. 
70-73. (Cancelled) 

74. (Currently Amended) T4*e A system of claim 73, for ranking relative risk of a plurality 
of transactions, wherein each of the t r ansactions has associated therewith a plurality of events and 
each of the events ha s associated therewith at least one variable, comp rising 

memory means for storing a software program: 

and processin g means for processing the software program: 

wherein the software program includes: 

means for assigning a val ue to each of the variables associated with each of the 
transactions: 

means for aggregating the valu es assigned to each of the variables of each event of each 
transaction t o pr oduce a by event aggregate risk level for each event of each transaction; 

means for aggreg ating the by event aggregate risk levels of each transaction to produce a bv 
transaction aggregate risk level for each transaction: and 

means for ranking each of th e transactions relative to one another based upon the bv 
transaction aggregate ri sk level corresponding to each transaction; 

wherein the means for assigning a value to each of the variables associated with each of the 
transactions further comprises means for assigning a normalized risk factor value to each of the 
variables associated with each o f the transactions based upon a raw value associated with each of 
the variables of each of the tra nsac tions and wherein the means for aggregating the values assigned 
to each of the variables of each event of e ach transaction to produce a by event aggregate risk level 
for each event of each trans actio n furthe r c o mprises means for aggregating the normalized risk 
factor values assigned to each of the variable s of each event of each transaction to produce a bv 
event aggregate risk level for each event of each transaction: 

wherein each value is normal ized to a predetermined normalization ranp e; 

wherein the predetermined normalization range is between 0 to 1. inclusive; and 

wherein each variable has associated therewith an operational tolerance and the normalized 
risk factor value for each variable is calculated using the formula: 
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RF = ^(e xip -1) 

where RF= the normalized risk factor value, £ = 0.5819767069, e = 2.718182818, x = the raw 
value of the variable, and /? = the operational tolerance of the variable. 

75. (Original) The system of claim 74, wherein the operational tolerance associated with a 
given variable of a given event varies in dependence upon the given event of the transaction. 

76. (Original) The system of claim 75, wherein each variable is selected from the group of 
quantitative variables and qualitative variables, wherein each variable which is a quantitative 
variable has associated therewith a raw value corresponding to an actual quantitative value, and 
wherein each variable which is a qualitative variable has associated therewith a raw value 
corresponding to a value selected from a predetermined qualitative value range. 

77. (Original) The system of claim 76, wherein the predetermined qualitative value range is 
between 1 to 10, inclusive. 

78. (Original) The system of claim 76, wherein each quantitative variable is selected from 
the group including: elapsed time, historical volatility, deviation from average volatility, mark-to- 
market, trader error ratio, sales error ratio, frequency of notional, outgoing confirm delay/elapsed 
time, time to settlement cutoff, and fail recovery time. 

79. (Original) The system of claim 76, wherein each qualitative variable is selected from 
the group including: client sensitivity, execution method, client operating infrastructure, incoming 
confirm method, outgoing confirm method, internal credit rating, potential OD rates, payment 
instruction precedence, regulatory risk, master agreement (provisions for netting), country 
operating infrastructure, liquidity risk, template precedence, and product complexity. 
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80. (Currently Amended) The A system of claim 71, for ranking relative risk of a plurality 
of transactions, wherein each of the transactions has associated therewith a plurality of events and 
each of the events has associated therewith at least one variable, comprising: 

memory means for storing a software program; 

and processing means for processing the software program; 

wherein the software program includes: 

means for assigning a value to each of the variables associated with each of the 
transactions; 

means for aggregating the values assigned to each of the variables of each event of each 
transaction to produce a by event aggregate risk level for each event of each transaction; 

means for aggregating the by event aggregate risk levels of each transaction to produce a by 
transaction aggregate risk level for each transaction; and 

means for ranking each of the transactions relative to one another based upon the by 
transaction aggregate risk level corresponding to each transaction; 

wherein the means for assigning a value to each of the variables associated with each of the 
transactions further comprises means for assigning a normalized risk factor value to each of the 
variables associated with each of the transactions based upon a raw value associated with each of 
the variables of each of the transactions and wherein the means for aggregating the values assigned 
to each of the variables of each event of each transaction to produce a by event aggregate risk level 
for each event of each transaction further comprises means for aggregating the normalized risk 
factor values assigned to each of the variables of each event of each transaction to produce a by 
event aggregate risk level for each event of each transaction; and 

wherein the means for aggregating the normalized risk factor values assigned to each of the 
variables of each event of each transaction to produce a by event aggregate risk level for each 
event of each transaction further comprises means for aggregating the normalized risk factor 
values using the formula: 

EAR = f^wf'' •Rf' t 



where EAR= the by event aggregate risk level, j-j means the weights of the "j"th variable on the 
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'"i"th event at time, "t", and j^jJ means the normalized risk factor value of the "j"th variable on 
the "i"th event at time "t" and wherein the means for aggregating the by event aggregate risk levels 
of each transaction to produce a by transaction aggregate risk level for each transaction further 
comprises means for aggregating the normalized risk factor values and the by event aggregate risk 
levels using the formula: 

1=1 7=1 

where TAR= the transaction aggregate risk level, W JJ means the weights of the "j"th 
variable on the "i"th event at time "t", and ^ ju means the normalized risk factor value 
of the "j"th variable on the "I"th event at time "t". 

81 . (Currently Amended) The system of claim 70 74, wherein the transactions are ranked 
relative to one another in descending order of transaction aggregate risk level. 

82. (Currently Amended) The system of claim 70 74, wherein the transactions are ranked 
relative to one another in ascending order of transaction aggregate risk level. 

83. (Currently Amended) The system of claim 70 74, wherein each event of each 
transaction is selected from the group including: a) order match; b) broker verification; c) financial 
confirmation; d) settlement confirmation; and e) terms confirmation. 

84. (Currently Amended) The system of claim 70 74, wherein the risk is operational risk. 

85. (New) The method of claim 10, wherein the transactions are ranked relative to one 
another in descending order of aggregate risk level. 

86. (New) The method of claim 10, wherein the transactions are ranked relative to one 
another in ascending order of aggregate risk level. 



87. (New) The method of claim 10, wherein the risk is operational risk. 
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88. (New) The method of claim 24, wherein the transactions are ranked relative to one 
another in descending order of transaction aggregate risk level. 

89. (New) The method of claim 24, wherein the transactions are ranked relative to one 
another in ascending order of transaction aggregate risk level. 

90. (New) The method of claim 24, wherein each event of each transaction is selected from 
the group including: a) order match; b) broker verification; c) financial confirmation; d) settlement 
confirmation; and e) terms confirmation. 

91. (New) The method of claim 24, wherein the risk is operational risk. 

92. (New) The software program of claim 38, wherein the transactions are ranked relative 
to one another in descending order of aggregate risk level. 

93. (New) The software program of claim 38, wherein the transactions are ranked relative 
to one another in ascending order of aggregate risk level. 

94. (New) The software program of claim 38, wherein the risk is operational risk. 

95. (New) The software program of claim 52, wherein the transactions are ranked relative 
to one another in descending order of transaction aggregate risk level. 

96. (New) The software program of claim 52, wherein the transactions are ranked relative 
to one another in ascending order of transaction aggregate risk level. 

97. (New) The software program of claim 52, wherein each event of each transaction is 
selected from the group including: a) order match; b) broker verification; c) financial confirmation; 
d) settlement confirmation; and e) terms confirmation. 



98. (New) The software program of claim 52, wherein the risk is operational risk. 
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99. (New) The system of claim 66, wherein the transactions are ranked relative to one 
another in descending order of aggregate risk level. 

100. (New) The system of claim 66, wherein the transactions are ranked relative to one 
another in ascending order of aggregate risk level. 

101 . (New) The system of claim 66, wherein the risk is operational risk. 

1 02. (New) The system of claim 80, wherein the transactions are ranked relative to one 
another in descending order of transaction aggregate risk level. 

1 03. (New) The system of claim 80, wherein the transactions are ranked relative to one 
another in ascending order of transaction aggregate risk level. 

104. (New) The system of claim 80, wherein each event of each transaction is selected 
from the group including: a) order match; b) broker verification; c) financial confirmation; d) 
settlement confirmation; and e) terms confirmation. 

105. (New) The system of claim 80, wherein the risk is operational risk. 
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REMARKS: 

Claims 5-13, 18-28, 33-41, 46-56, 61-69 and 74-105 are presented for examination. Claims 
5, 10-13, 18, 24-28, 33, 38-41, 46, 52-56, 61, 66-69, 74 and 80-84 are amended hereby. Claims 85- 
105 are new. Claims 1-4, 14-17, 29-32, 42-45, 57-60 and 70-73 are cancelled hereby (without 
prejudice or disclaimer). 

Initially, notice is respectfully taken of the Examiner's indication (made at page 2 of the 
April 20, 2006 Office Action) that claims 5, 10, 18, 24, 33, 38, 46, 52, 61, 66, 74 and 80 would be 
allowable if rewritten in independent form including all of the limitations of the base claim and 
any intervening claims. 

In this regard, it is noted that claims 5, 10, 18, 24, 33, 38, 46, 52, 61, 66, 74 and 80 have 
been so re-written in independent form. Thus, claims 5, 10, 18, 24, 33, 38, 46, 52, 61, 66, 74 and 
80 are now clearly in condition for allowance (of note, these are now the only pending independent 
claims in the application) 

Further, it is noted that each of the pending dependent claims depends (directly or 
indirectly) from one of independent claims 5, 10, 18, 24, 33, 38, 46, 52, 61, 66, 74 and 80. Thus, it 
is respectfully submitted that each of the pending dependent claims is likewise in condition for 
allowance. 

With reference now to the Examiner's indication (made at page 2 of the April 20, 2006 
Office Action) that corrected drawings are required, it is respectfully noted that such corrected 
drawings are attached. 

Finally, it is noted that this Amendment is fully supported by the originally filed 
application and thus, no new matter has been added. For this reason, the Amendment should be 
entered. 

For example, support for amendment to claims 5, 10, 18, 24, 33, 38, 46, 52, 61, 66, 74, and 
80 may be found in the claims from which they had previously depended. 

Further, support for new claims 85-105 may be found in claims 11-13, 25-28, 39-41, 53- 
56, 67-69, and 81-84, as filed; and throughout the specification. 
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Accordingly, it is respectfully submitted that each objection and rejection raised by the 
Examiner in the April 20, 2006 Office Action has been overcome and that the above-identified 
application is now in condition for allowance. 



Respectfully submitted, 
GREENBERG TRAURIG 

Dated: August 15, 2006 By: /Matthew B. Tropper/ 

Matthew B. Tropper 
Registration No. 37,457 

Mailing Address: 
GREENBERG TRAURIG 
MetLife Building 
200 Park Avenue 
New York, NY 10166 
(212) 801-2100 
Facsimile: (212) 801-6400 
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